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Item 1.02  Termination of a Material Definitive Agreement.

On January 15, 2005, Digirad Corporation (“Digirad”) and its wholly-owned subsidiary, Digirad Imaging Solutions, Inc. (“DIS™), entered into a
Lease Termination Agreement (the “Termination Agreement”) with MarCap Corporation (“MarCap”), pursuant to which the parties agreed to terminate their
respective obligations under an Equipment Lease Agreement dated October 1, 2000 and an Equipment Lease Agreement dated June 13, 2003 (collectively,
the “Lease Agreements”). In addition, the parties also agreed to terminate their obligations under an Unconditional Guaranty entered into by Digirad on
March 29, 2001 (the “Guaranty”), pursuant to which Digirad guaranteed the obligations of DIS under the Lease Agreements. There is no material
relationship between Digirad Corporation or DIS, on the one hand, and MarCap, on the other hand, other than in respect of the Termination Agreement, the
Lease Agreements and the Guaranty.

Pursuant to the capital lease transactions entered into under the Lease Agreements, MarCap leased certain gamma cameras and related equipment to
DIS, which obligations were secured by the specific equipment financed thereunder and were repaid monthly over the terms of the respective leases, which
ranged from 48 to 63 months. In consideration for MarCap’s agreeing to enter into the Termination Agreement, DIS paid MarCap $2.15 million in
satisfaction of all past, present and future rent obligations under the Lease Agreements, which amount included sales tax and pre-payment penalties of
between 2% and 3% on the amounts outstanding under the capital leases.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.



DIGIRAD CORPORATION

January 21, 2005 By: /s/ Todd P. Clyde

Todd P. Clyde
Chief Financial Officer




